the Nizam, the act was only regarded as an innocuous outburst of dis-
appointed fanaticism*

Thus there was never the slightest doubt of the Nizam's firm fidelity
to the British alliance through all those anxious months from May 1857
to July 1858* Throughout this period of trial, His Highness was upheld in
his wise policy by his sagacious Arabian counsellor, the great Salar Jung;
but the Nizam as absolute sovereign, being more powerful in those days than
now, could have set that Minister aside any moment; and had he raised the
standard of the Crescent, the tide of blood-red war would have rolled over
the whole of Southern India too and the history of the British Empire in
India might have been entirely different. Fortunately for all, he remained
firm and for his personal faithfulness was subjected to severe trials.
Colonel Davidson, the Resident at the time, though he cherished great con-
fidence in the sovereign of Hyderabad, and encouraged him by making no
secret of that confidence, took the precautionary measure of keeping careful
watch over him and his Government. He wrote in reply to the Supreme
Government, " I have caused the Nizam to be narrowly watched from
quarters and in ways he little suspected, and although emissaries from the
mutineers have come to him, he has after listening to their stories, refused
complicity/1

After the Mutiny was over, the Company as a trading body came to
an end. The Board of Directors who had controlled the administration of
the country was abolished, and the Government was transferred nominally
to the British Crown by which all sovereign and territorial rights that
were held by the East India Company were taken over and vested in the

Queen.
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The Supreme Government very properly acknowledged the services
of the Nizam in a formal letter dated February 1859, and the Viceroy and
Governor-General thanked him " for the zeal and courtesy with which he
had adhered to the long-established friendship between the two Govern-
ments."

In July 1860, the Viceroy presented His Highness with various pro-
ducts of British manufacture to the value of one lakh of rupees ; the lapsed
principality of Shorapur was made over to the Hyderabad State, and
the Nizam's own districts of Raichur and Dharaseo were restored to him.
Besides, fifty lakhs of the accummulated debt on account of the Contingent
were cancelled.
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